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TITLE VI PHYSICAL ENVIRONMENT

CHAPTER 4 TNDUSTRIAL PROPERTY TAX EXEMPTIONS
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6-4-1 PURPOSE. The purpose of this chapter is to provide for a partial exemption from
property taxation of the actual value added to indusnial real estate by the new construction of
industrial real estate, research-service facilities, warehouses, distribution centers and the
acquisition ofor improvement to machinery and equipment assessed as real estate.

6-4-2 DEFINITIONS. For use in this chapter the following terms are defined:

1. 'New construction" means new buildings and structures and includes new buildings
and structures which are constucted as additions to existiag buitdings and structues. New
construction does not include reconstruction ofan existiry building or structure which does

lo1 constitute complete replacement ofan existing building or stuiture or refitting ofan existing
building or sEucture is required due to economic obsolescence and the relonstruction ii
necessary to implement recognized industry standards for the manufacturing and processing of
specific products and the reconstruction is required for the owner of the building or structure to
continue to competitively manufactue or process those products, which deteLination shall
receive prior to approval from the city council of the city upon the recommendation of the Iowa
Development Commission.

. 2. New machinery and equipment assessed as real estate" means new machinery and
equipment assessed as real estate pursuant to Section 4274.1, Subsection 1, paragraph ,,e',, code
of low4 r'nless th€ machinery or equipment is part of the normal ,"pl"c"-eit 'o, 

op.rutirg
process to maintain or expand the existing operational status.

3. Actual value added" sgans ftg actual value added as of the fust year for which the
exemption is received, except that actual value added by improvements io machinery and
equipment means the actual value as determined by the local ..r..ro. as of January I of each
year for which the exemption is received.

4. "Research-service facilities" T.T*.u building or group of buildings devoted primarily
to research and development activities, including, but not limited to, tn" o"sifr aoa pro?u"tion o,
manufacture of protot)?e products for experimintar use, and corporate-resJar.l ,JJ"o *ni.n
do not have a primary purpose ofprovi.ti.g on-site services to the iublic.

5. "warehouse" means a building or structure used as a public warehouse for the storageofgoods pursuant to chapter 554, Article 7, of the code of Iow4 except that it do", ,oi -"- u



building or structue used primarily to store raw agricultural products or from which goods are
sold at retail

6. "Distribution center" means a building or structure used primarily for the storage of
goods which are intended for subsequent shipment to retail outlets. Disribution center does not
mean a building or structue used primadly to store raw agricultural products, used primarily by
a manufacture to store goods to be used in the maDufacturing process, used primarily for the
storage ofpetroleum products, or used for the retail sale of goods.

J OFP The actual value added to industrial real estate
by the new construction of industrial real estate, research-service facilities, warehouses,
distribution centers, and the acquisition ofor improvement to machinery and equipment assessed
as real estate, is eligible to receive a partial exemption fiom taxation for a period of five (5)
yeam.

6-4-4 AMOLINTS ELIGIBLE FOR
is eligible to be exempt from taxation shall be as follows:

1. For the fust year, seventy-five percent (75%o)
2. For the second year, sixty percent (60%)
3. For the third year, forty-five percent (45%)
4. For the fourth year, thirty percent (30%)
5. For the fifth year, fifteen percent (15%)

added

6-4-6 APPLICATI ONS. An

TION. The amount of actual value added which

6-4-5 LIMITATIONS. The granting of the exemption under this chapter for new
conslruction constituting complete replacement of an existing building or structure shall not
result in the assessed value of the indusrial real estate before the start of the new construction

application shall be frled for each project resulting m actual
value added for which an exemption is claimed.

I' The application for exemption shall be filed by the owner of the property with the local
assessor by February I of the assessmelt year in which the value aaael is first assessed for
taxation.

2. Applications for exemption shafl be made on forms prescribed by the Director of
Revenue and shall contain inforrration pertaid[g to the naturc ofth" i-p.ou"-ent its cost, and
other information deemed necessary by the Director ofRevenue.

6-4-7 PRIOR APPROVAL.- A person may submit a proposal to the city council to receiveprior approval for eligibility for a tax exemption on niw-construction. If the city council
resolves to coosider such propos:r, it shall publish notice and hold a public hearinj thereon.
Thereafter, at least thhty davg aftgr such hearing the city counc , by ordinance, -Jy giue it,
prior approval of a tax exemption for new construition if tire new construction is in confonnance
with city zoning. Such prior approval shall not entitle the owner to exemption from taxation
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until the new construction has been completed and formd to be qualilied real estate.

6-4-8 DGMPTION REPEALED. when in the opinion of the city council, continuation of
the exemption granted by this chapter ceases to be of benefit to the city, the city council may
repeal this chapter, but all existing exemptions shall continue until their expiration.

D
shall not be granted if the property for which the
property tax exemption authorized by law.

A property tax exemption under this chapter
exemption is claimed has received any other

64-1 any section, provision ofpart of this ordinance shall be
adjudged invalid or unconstitutional, such adjudication shall not affect the validity of the
ordinance as a whole, or any sectioq provision or pa thereof not adjudged invalid of
unconstitutional.
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